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Retirement matters

Making the right decisions today could boost your retirement

pot and make the future a whole lot brighter
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Tel: 01698 503860
Email: inffo@integrityasset.uk

When considering retirement planning, pension savings are a crucial component of your financial strategy
and essential for a comfortable retirement. Securing the right professional advice is critical, as decisions
made at this stage will significantly impact you and your family.

Saving in a pension is one of the most tax-
efficient ways to invest for your future. However,
to many people, it’s understandable that pension
rules seem like a minefield — and the most recent
changes in pension legislation have made this
already complex topic even more challenging. So
what do the latest changes mean?

KEY PENSION QUESTIONS TO
CONSIDER

How many different pension plans do you have?
Do you have the details for each plan? Do you
know how much is saved in each one? How well
are they performing? What are the charges and
levels of risk for each plan? How much income
will you need in retirement to live life the way
you want? Are your pension funds and other
assets enough to provide that income?

REVIEWING YOUR PENSION PLANS

If you are unsure of the answers to some of these

questions, this could be an ideal time to review

your pension and retirement plans and m

changes to provide the future you want. Recent
changes in pension legislation may offer a
beneficial opportunity.

You may already know that there have been
two key changes to pension rules recently. This
has created opportunities to increase pension
savings for some people and take stock of what
they already have.

REMOVAL OF THE LIFETIME
ALLOWANCE TAX CHARGE
Firstly, the Lifetime Allowance (LTA) tax
charge has been removed as of 6 April 2023.
Previously, anyone withdrawing benefits

from their pension fund above the LTA of
£1,073,100 (or the applicable fixed, enhanced,
individual or primary protection amount) was
subject to a tax charge. This charge could be
either 55% or 25%, depending on whether they
were taking a lump sum or income.
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be removed entirely from 6 April 2024, which has
now taken effect.

OPPORTUNITIES FOR PENSION
CONTRIBUTIONS

As a result, you can now theoretically add to your
pension (with set limits applying to tax relief)
without worrying about a penal tax charge if you
breach the old LTA. So, if you have had to stop
paying money into your pension fund to avoid this
tax, now would be a good time to discuss with us
whether it would be prudent to add more.

INCREASED ANNUAL
CONTRIBUTION LIMITS
Secondly, the maximum annual contribution has
been increased from £40,000 to £60,000 subject
to relevant earnings — although this is reduced
for high earners or those who have triggered the
MPAA. It's worth noting that this legislation could
change again.
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fund above or near the previous LTA figure or a
higher fixed protection amount. Additionally, if you
stopped contributing to your pension and applied
for fixed protection in 2012, 2014 or 2016, now
would be a good time to discuss this with us.

A TAX-EFFICIENT WAY TO INVEST
At a glance, these changes seem to make pensions
an even more tax-efficient way to invest — but
pensions are complex, and these rules are not
straightforward. There’s no guarantee that

the LTA will not be reinstated, which could
create issues. It is also possible that another
protection scheme may be introduced if the LTA
is reinstated.

Changing your pension contributions might
also affect how you draw your salary. This means
it’s desirable to get the right professional advice
and consider your financial arrangements as a
whole before making any decisions.

WHAT ARE YOUR OPTIONS?

If any of these questions apply to you, you may
want to consider obtaining professional advice
about your options. Do you have one or more old
pension funds that might be treated differently

under the new rules? Are you aiming to retire
within the next couple of years, or would you
like to retire earlier than you planned? Have you
already made withdrawals from your pension but
then returned to work?

Do you want to reduce the Inheritance Tax
burden on your heirs? Might you inherit a pension
soon! If any of these apply to you and you think
you might be able to benefit from the recent
changes, get in touch with us. B

TIME TO SECURE YOUR
FINANCIAL FUTURE?

Investing in a well-structured pension is a
smart way to secure your financial future.

With the potential for tax-free growth, it’s

a powerful investment tool. Let us assist
you in tailoring your pension plan to match
your needs perfectly. Please contact us for
more details or to discuss your specific
pension requirements.
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THIS ARTICLE DOES NOT CONSTITUTE

TAX, LEGAL OR FINANCIAL ADVICE AND
SHOULD NOT BE RELIED UPON AS SUCH.TAX
TREATMENT DEPENDS ON THE INDIVIDUAL
CIRCUMSTANCES OF EACH CLIENT AND MAY
BE SUBJECT TO CHANGE INTHE FUTURE. FOR
GUIDANCE, SEEK PROFESSIONAL ADVICE.

A PENSION ISA LONG-TERM INVESTMENT
NOT NORMALLY ACCESSIBLE UNTIL AGE 55
(57 FROM APRIL 2028 UNLESS THE PLAN HAS A
PROTECTED PENSION AGE).

THEVALUE OF YOUR INVESTMENTS (AND
ANY INCOME FROM THEM) CAN GO DOWN
ASWELL AS UPWHICH WOULD HAVE AN
IMPACT ON THE LEVEL OF PENSION BENEFITS
AVAILABLE.

YOUR PENSION INCOME COULD ALSO BE
AFFECTED BY THE INTEREST RATES AT THE
TIMEYOU TAKE YOUR BENEFITS.
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